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Extracts from "History of German Armenent Inspectorate A (Paris and
Northvest France)' Part II, 1 October 1940 = 31 Decemher 19kl

Since June 19k, the Inspectorate hae ipcluded the districta:
Selne, Selne-et=0lee, Seine-et=Marne (these three comprige Greater Paris),
Ardenaes, Aiene, Somme, Oise (these four first adminigtered from Laon,
later from Amieng, and including ek,843 sq kn), Eure, Orne, Belne-
Inferieure, Calvadoe, Manche (these flve admipistered from Rouen, and
comprising 18,247 8q km), Eure-et-loire, Cher, port of Liret, part of
Lolr-et«Cher (these four administered from Orleans &nd embracling
23,774 oq km).

In December 1OkL, orders to French firme in thio area amounted to:

German Army 413,300,000 Reichomarks
Cormon Navy 183,400,000 "
German Alr Force 371,900,000 " !
Germen Administrotion 41,300,000 "
Gerren Private Firus 107,900,000 !
Totel 1,717,800,000 Reichsmarks,

This does not Lnclude orders to powdexr ond explosives plonts which
were given out by the Wi Rue Stab (Economic Armbment Staff).

Orders from German firms covered mainly: fine-mechanical turnivg,
milling, drilling, snd gear cutting work; eautomstic and turret Work;
tin and welding work; manufacture of forged and cast perts; processing of
measures and simple machine purts.

As production incrensed, shortages of raw materinl and production
materinl developed. Coal was & constant bottleneck. The Inspectorate
instituted detailed controls inm order to regulate scaggye materials,
Power supply, in perticular, required urgent measures. The demand for
electricity and gas increused pot only through incressed production at
the plants, but also through the necessitated change from heavy fuel oil
to ersatz fuels, such as ges. For example, in October 1941, the demand
for power exceeded the December 1940 demand by 8,000,000 cubic meters

of gas and 5,000,000 kilowatt-hours of electricity.
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Until October 19hl, the gse BUppLY corresponded roughly vith the
demand., In November and December 1941, the October rate of gas SuUppLy
vas cut by 10 perceni, pecesaitating & curtailment of French civilien
defenge production in fevor of the ordered armement program. In December
19h), power from Bydreelectrical plants decreased due to lack of water.
Power plants had only & k=day gupply of coal, In order to prevent 8
further decresge ond to ensure & January supply, & "production vacation'
wee ordered from 21 December 164l to & January 19k2, L.e., only such
vork was to be done which did not require use of power. Only exceptioné
vere coal mines and very few other public interest enterprises and
armament centers.

1f production until the end of 1941 did not quite meet expectations,
the reasons ore manifold:

1. After s short period of abundsnce in which peterials vere used
without restrictione, o ghortage of raw waterials and preduction means
get in which required changes sné imports from the Reich, requiring
additionsl rolling stock and Gelaoying delivery dates.

2. Production conditions in France ure less favorsble than inp
Germany. French industry ig less streamlined, less concentrated, less
planned, and less equipped for massgroduction than the Germsn.

3., Ipdiscriminate removal of goods in short supply, psrticularly
yav meterials, of machine and other tools to Germany {impedintely after
the truce weskened tbe productive capaclty of the French industxy.
Sometimes machinery and raw materials had to be peturned or reordered
with long delivery dates.

4, Unfevorable living conditions decreased the productive capaclity
of the French workers. But despite inadequate food supply and enemy
propagenda ‘through radio, psmphlets, and whisper campaigns, thedr

capacity is still gatisfactory.
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Foreign orders for war material placed with the French armement
industry vere treated seccording to the political situation and the
interest of the Relch im their fulfillment, Preduction and expert of
all Rumanian orders vas approved., War material in production for
Greece and Yugoslavie including advence paymente on it by these countries
was confiscated 68 wer booty. A emall armament quoté wes conceded to
Finland and Sveden., Italian orders for optical equipmeni were turned
dovn because the industry vas fully occupied with German orders.

LABOR in Armsment Enterprises
The enterpriees adminlstered by the Inspectorate ineluded

on 1 Oct 4o about 65,000 men

on 1 Jan hl about 83,250 men

on 1 Apr k1 sbout 171,710 men

on 1 Jun 41 about 203,700 men (district enlarged)
on 1 Oct kLl about 273,000 men

on 1 Dec 41 about 266,900 men

The hiring of French workers for Germany was hindered during the report
period by the negative attitude of labor, passive resistance of management
snd the French authorities, and especislly through enemy propaganda., In
the beginning, certain orgonirzational shortcomings contributed too, such
as difficulties in transmittal of money, mnil, etec. A. first only
unemployed could be hired, but during the second half of 19kl, the
hiring of employed workers increased steadily. This was caused mainly
through the favorable reports of returnimgand vacationing French workexrs.
From the area of the Inspectorate about 72,000 workers had accepted work
in Germany toward the end of 1941, as compared with about 21,000 toward
the end of 1940,

Toward the end of 1941, the administered enterprises occasionally
suffered from a shortage of skilled labor, caused by ever-increasing
relocations of plants from Germany., The OKW requested incressed production

with sdditionsl skilled labor and simultaneously sn increase in the hiring
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of laber for Germany waé requested. These requests wWere herd w reconelle.
Increased production was 1imited by the fact that second ghifte could mot
be orgenized dus o lack of skilled labor. That brought up the questicn
of retraining.

During L9hL, the higher woages paid by the Organisation Todt and ot
German construction gites coused & labor ghortage on the domestic Freach
lebor merket.

The problem of French vorkers' wages hog become WATre preasing in
view of risiog 1iving costs. Wage increased ordered by the French
goveroment aid not nearly keep pace with the increasing inflation.

One of the best and decisive pafeguerds of the German armament
potential in France in view of the decressing food supply was the
establishment of plant kitchens in the arpament plants. Delivery of
additional food (mest, fat, vegetobles, potatoes) depended on the
organisation of kitchens bY the plants. A special incentive for the
establighment of such kitchens wag the fact that the Military Commander
of France made aveilable to these kitchens large quentities of captured
food such as legumes, rice, coffee, chocolate, capned milk, ete. Untdl
about the middle of 1941, supply of these plant kitchens with additional
food wos entirely adequate, almost lavish. On 30 June 1941, there existed
116 kitchens providing meals for about 62,500 out of o total of 91,000
vorkers., The {ncreasing food shortage, at first met by new regulations,
finally called for participation of the workers through contribution of
their meat and fab rotions. Attver incipient aifficulties, the number
of p&rticipants in plant kitchen feedngs increased further. At the end
of 1941, the areé of the Inspectorate included 265 plant kitchens which
took care of 124,000 vorkers out of 169,000.

COAL was ot first plentiful, but a8 the winter of 19L0 to 1941 was
long and severe, the demand for coal increased 88 the French company

began o pperate again, and coal mining remained far behind prewar production.

T
SEORET

Declassified in Part - Saniti;
anitized Copy Approved for Release 2012/04/17 : CIA-RDP82-00039R 00!
: - - 0100140024-0




Declassified in Part - Sanitized Copy Approved for Release 2012/04/17 : CIA-RDP82-00039R000100140024-0

Thus & coBl shortage began to be felt during the first months of 194L.
Coal rationing was introduced, The coal allocation for the Inspectorate
for April 194l amouated to 2,000 toms, for August-194l omly 33,200
tons, desplte the fact that the area of the Inspectorate had meanvhile
increased, Tevard the end of l\9hl, the coal shortage became & real
emergency and for the last ten days of December & "production vacation"
had to be ordered.

Heavy fuel oil (mazut) begen to get scarce tovard the end of 1940,
In the spring of 194l, about 75 percent of all mazuteconsuming enterprises,
including all large enterprises, constituting & total of 95 percent of
the monthly mazut demend, Were ordered to change to other fuels., In
August 1941 this change had, in general, been completed,

RAW MATERIAL shortages developed quickly. Since January 1941, the
removal of rav materiol was regulated. But in September, &t which time
complaints about metal removal vere passed on to the Wi Rue Stab,
complaints still kept coming in.

Since September 1941, rather large quantitles of steel from Germany
had been arriving.

In October 1941, iron and cement bacame very scarce. Allocations
for expansion construction vere restricted to urgent cases. A great
wany planned projects had to be abandoned.

During the last quarter of 194), shortages developed in mew fields
such as paper, snd even the procurement of bicycles and blcycle tires
for workers.

Since November 1941, difficulties had increased in the procurement
of chemicals, New regulations for chemicals and paints were issued
toward the end of November,

The raw material shortage, which increased heavily toward the middle
of the year, attracted numerous offers from the black market., These
prices, however, were much too high for armament calculations, Some of
these offers could not be taken seriously anyhow. Strong measures by the
Military Commander sgainst the black market caused the cessation of such

offers,
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TRANSPORTATION functioned well. Car space wae always adequate,

Transported to Germeny were:

1 Oct 1940 = 31 Dec 1940

1 Jan 1941 - 31 Dec 19kl

k6l carloads of machine teols, motors, ete.
647 carloads of raw materials (6,633 tons)
10 trucks of machine tools
13 trucks of rav materials (95 tons)
6,215 carloads (66,931 tons)

545 trucke (3,444 tons)

The anti-Germon attitude of the French elvillan population stiffened due

to lncreasing propagenda, mainly by the Communisi Party, the de-Gaulle

movement, and English radio broadcaste, Defensive measures were expanded

and loopholes ellminated, such as guards being recalled by troop units

without the Inspectorate being notified, thus giving Frenchmen access to

guarded objects, lack of identification control, ete.

Comparison of the area of the Inspectorate with others in occupied

Frence: Number or Administered Enterprices %
Inspectorate A 564 61.6
" B 187 20.3
" ¢ 166 18.0
Total 917 100.0
Orders in Million Reichsmarks %
Inspectorate A 1,702.4 2.3
" B 519.7 22,1
i ¢ 132,14 —pab_
Total 2,354.5 100,0
Labor Force of Administered Enterprises %
Inspectorate A 252,987 68.4
" B 62,073 16.8
" ¢ 5k, 662 .8
- Total 369,722 100.0
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Nudber of Work-Hours (Nov 19k1l) &

Inspectorate A 9,868 66.7
" B 2,500 7.1
" ¢ 2,40 5 16.2
- Total 14,770 100.0
i
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